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6.GAINS AT THE LOWER PART OF THE ECONOMIC LADDER
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POLLING QUESTIONPOLLING QUESTION

 THE ORIGIN OF THE CURRENT RECESSION IS:

 A.  THE FINANCIAL COLLAPSE OF BANKS

 B.   THE INTERRUPTION OF INTERNATIONAL TRADE

 C.  TAX CHANGES ADVERSELY IMPACTING BUSINESSES

 D.  THE NEED TO LIMIT PERSONAL INTERACTIONS
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MONTHLY CHANGE IN NON-FARM EMPLOYMENT, US & NC
(seasonally-adjusted)
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UNEMPLOYMENT RATES, US, NORTH CAROLINA
(SEASONALLY-ADJUSTED, % OF LABOR FORCE)
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BUT IMPACTS HAVE VARIED BY ECONOMIC SECTORBUT IMPACTS HAVE VARIED BY ECONOMIC SECTOR

BIGGEST JOB LOSERS: SMALLEST JOB LOSERS
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PERSONAL SERVICES                                   CONSTRUCTION
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POLLING QUESTIONPOLLING QUESTION

 TO BE “OFFICIALLY” COUNTED AS UNEMPLOYED, AN INDIVIDUAL MUST:

 A. NOT HAVE A JOB

 B.  WANT A JOB

 C. BE ACTIVELY LOOKING FOR A JOB
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LEADING NC INDEX SUGGESTS RECOVERYLEADING NC INDEX SUGGESTS RECOVERY
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Source:  calculations by Dr. Michael Walden

NCSU INDEX OF NORTH CAROLINA LEADING ECONOMIC INDICATORS

FORECASTED PATH OF NORTH CAROLINA’S REAL GDPFORECASTED PATH OF NORTH CAROLINA’S REAL GDP
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FORECASTED PATH OF NORTH CAROLINA’S 
UNEMPLOYMENT RATE
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TO CONTAIN SPREAD OF 
VIRUSES

TO REDUCE RELIANCE ON 
FOREIGN SUPPLIERS OF KEY 
PRODUCTS – ESPECIALLY 
MEDICAL

TO PREVENT INTERRUPTIONS 
OF SUPPLY-CHAINS
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MORE LABOR MARKET 
DISRUPTON
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TECHNOLOGICAL UNEMPLOYMENT

PANDEMIC HAS SPEEDED IT

NO WORRIES ABOUT SOCIAL 
DISTANCING WITH MACHINES

ROBOTS IN FOOD PROCESSING PLANTS
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POLLING QUESTIONPOLLING QUESTION

 CURRENT ECONOMIC FORECASTS FOR NORTH CAROLINA SUGGEST:

 A. ECONOMIC OUTPUT AND JOBS RECOVER AT THE SAME RATE

 B. ECONOMIC OUTPUT WILL RECOVER FASTER THAN JOBS

 C. ECONOMIC OUTPUT WILL RECOVER SLOWER THAN JOBS
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BIG IMPLICATIONS 
FOR EDUCATION
BIG IMPLICATIONS 
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IN HIGH SCHOOL

MORE SHORT, TASK ORIENTED 
TRAIING IN COLLEGES

FAST, FOCUSED, AFFORDABLE
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TELE-EDUCATION AND 
TELE-MEDICINE
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IMPROVE

INTERNET ACCESS 
DELIVERED BY LOW-
ORBITING SATELLITES
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RECONSIDERATION OF 
RESIDENTIAL LOCATION
RECONSIDERATION OF 
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“DISTANCE IS DEAD”

PROXIMITY TO WORK, 
SCHOOLS, SHOPPING NO 
LONGER NEEDED

“NEW FARM LIFESTYLE” ON 
CHEAPER LAND
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CONCLUSIONCONCLUSION

THE CORONAVIRUS PANDEMIC HAS CREATED PERMANENT PERSONAL 
AND ECONOMIC LOSSES ON THE WORLD

ALL THE MORE DIFFICULT BECAUSE IT HAS BEEN OVER 60 YEARS SINCE A 
SIMILAR OUTBREAK OCCURRED

LESSON:  VIRUS PANDEMICS CAN STILL OCCUR - $ SPENT IN PREDICTION 
AND PREVENTION HAVE A VERY HIGH RATE OF RETURN
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“REAL SOLUTONS” IS NOW AVAILABLE“REAL SOLUTONS” IS NOW AVAILABLE

AND SO IS “DISUNIONIA”AND SO IS “DISUNIONIA”
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