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Fund Balance

At April 30, 1998 and 1997, the reserved and unreserved fund balance was composed of the following (in millions):

Section 7.9, Chapter 18 of the 1996 Session
Laws (House Bill 53 adopted in the Second
Extra Session) authorized the Director of the
Budget to use lapsed salaries for the 1995-
97 biennium to match federal funds for
disaster relief.  In addition, Governor Hunt
issued a declaration of disaster under G.S.
166A for certain North Carolina counties as
a result of the Winter Storms of 1996, and
Hurricanes Bertha and Fran.
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General Fund

Daily Unreserved Fund Balance - Budgetary Basis

Fund Balance : 1997-98 1996-97
  Re s e r ved:

    Savings account.................................................  500.9$      500.9$      
    Retirees health premiums...................................  223.4 184.5

    Repairs and renovations  
      Available from prior years................................  30.3 48.6
      1996-97 additions.............................................  —  —  

    Clean w ater management...................................  —  —  
    North Carolina Railroad acquis ition.....................  61.0 —  
    Chemical alcohol tes ting.....................................  .4 .4
    Library grant.......................................................  —  .3

      Total Reserved.................................................  816.0 734.7

  Unreserved :  
    Fund Balance - July 1.........................................  318.7 406.1
    Transfer from reserves......................................  174.5 1.6
    Transfer to reserves..........................................  —  (115.5)
    Excess of revenue over (under) expenditures..  1,381.9 1,337.6

      Total Unreserved..............................................  1,875.1 1,629.8

  Total Fund Balance...............................................  2,691.1$   2,364.5$   
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Revenues - Tax and Non-Tax

Note that the table represents net tax and non-tax collections and not gross collections.  When compared to the prior year through April 30, actual tax
and non-tax revenues increased by $742.4 million, or 8.0%.  The net, or actual, tax and non-tax revenues through April 1998 of $10,030.9 million
were greater than the projected revenues by $647.1 million, or 6.9%.  The 1996-97 non-tax revenue included $83.6 million of receipts from
Disproportionate Share funds; these receipts are reflected as Department of Health and Human Service departmental receipts for 1997-98.  Major
components of tax and non-tax revenues that increased from the prior year through the end of April 1998 included:

• $596.9 million for Individual Income Tax;
• $110.6 million for Sales and Use Tax (All references to Sales and Use Tax in schedules, narrative, and graphs, reflect an estimate for

the current month reserve);
• $37.6 million for Corporate Income Tax;
• $25.2 million for Insurance Tax; and
• $20.7 million for Treasurer’s Investments.

General Fund Actual Net Revenues

Expressed In Millions April Year-To-Date Through April

1997-98 1996-97 Change % Change 1997-98 1996-97 Change % Change

  Tax Revenues:

    Individual Income 1,135.4$   949.9$        185.5$     19.5% 5,275.4$        4,678.5$    596.9$     12.8% 

    Corporate Income 93.3 81.4 11.9 14.6% 549.0 511.4 37.6 7.4% 

    Sales and Use 293.1 265.3 27.8 10.5% 2,700.3 2,589.7 110.6 4.3% 

    Franchise 64.4 48.8 15.6 32.0% 391.9 372.8 19.1 5.1% 

    Insurance 76.5 72.7 3.8 5.2% 209.5 184.3 25.2 13.7% 

    Beverage 13.9 15.0 (1.1) (7.3)% 126.7 124.8 1.9 1.5% 

    Inheritance 11.2 13.5 (2.3) (17.0)% 111.0 108.5 2.5 2.3% 

    Soft Drink 1.8 2.5 (0.7) (28.0)% 19.2 25.3 (6.1) (24.1)%

    Privilege License 4.8 5.3 (0.5) (9.4)% 29.9 35.9 (6.0) (16.7)%

    Tobacco Products 4.2 4.0 0.2 5.0% 39.7 38.8 0.9 2.3% 

    Real Estate Conveyance Excise (0.7) (1.1) 0.4 36.4% 5.9 5.0 0.9 18.0% 

    Intangibles 0.2 0.1 0.1 100.0% 0.3 0.5 (0.2) (40.0)%

    Gift 17.3 9.8 7.5 76.5% 20.1 12.0 8.1 67.5% 

    White Goods Disposal (1.1) (1.1) —    —    0.6 0.6 —    —    

    Scrap Tire Disposal (1.4) (1.3) (0.1) 7.7% 0.8 0.8 —    —    

    Freight Car Lines 0.3 0.3 —    —    0.3 0.3 —    —    

    Other (0.2) (0.1) (0.1) 100.0% (0.2) 0.1 (0.3) (300.0)%

      Total Tax Revenue 1,713.0 1,465.0 248.0 16.9% 9,480.4 8,689.3 791.1 9.1% 

  Non-Tax Revenue:

    Treasurer's  Investments 20.1 19.2 0.9 4.7% 204.1 183.4 20.7 11.3% 

    Judicial Fees 10.0 8.8 1.2 13.6% 93.7 82.3 11.4 13.9% 

    Insurance 4.8 4.7 0.1 2.1% 15.3 14.9 0.4 2.7% 

    Disproportionate Share —    —    —    —    —    83.6 (83.6) (100.0)%

    Highway Fund Transfer In —    —    —    —    9.3 8.7 0.6 6.9% 

    Highway Trust Fund Transfer In —    —    —    —    170.0 170.0 —    —    

    Other 7.2 6.8 0.4 5.9% 58.1 56.3 1.8 3.2% 

      Total Non-Tax Revenue 42.1 39.5 2.6 6.6% 550.5 599.2 (48.7) (8.1)%

Total Tax and Non-Tax Revenue 1,755.1$   1,504.5$     250.6$     16.7% 10,030.9$     9,288.5$    742.4$     8.0% 
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G E N E R AL  FU N D   N E T   T AX  AN D   N ON-TAX  REVENUES  AND  TRANSFERS  IN
B U D GET  VS.  AC T U AL

(Expressed In M illions) Curre n t Month Year -To-Da te

P rojecte d P rojecte d
Monthly P e rce n t Monthly P e rce n t
Budget Actua l V a riance Rea l i zed Budget Actua l V a riance Rea l i zed

T a x  R e v e n u e

Individual Income [1] 786.9$     1,135.4$  348.5$     144.3%  4,766.3$   5,275.4$   509.1$  110.7%  

Corporate Income [2] 79.6 93.3 13.7 117.2%  473.3 549.0 75.7 116.0%  

Sales and Use 275.2 293.1 17.9 106.5%  2,674.4 2,700.3 25.9 101.0%  

Franchise 39.8 64.4 24.6 161.8%  387.3 391.9 4.6 101.2%  

Insurance 74.9 76.5 1.6 102.1%  193.3 209.5 16.2 108.4%  

Beverage 14.6 13.9 (0.7) 95.2%  125.9 126.7 0.8 100.6%  

Inheritance 11.5 11.2 (0.3) 97.4%  114.8 111.0 (3.8) 96.7%  

Soft Drink 1.7 1.8 0.1 105.9%  18.9 19.2 0.3 101.6%  

Privilege License 3.2 4.8 1.6 150.0%  22.1 29.9 7.8 135.3%  

Tobacco Products 3.9 4.2 0.3 107.7%  38.9 39.7 0.8 102.1%  

Real Estate Conveyance Excise (0.7) (0.7) —    100.0%  5.9 5.9 —    100.0%  

Intangibles —    0.2 0.2 —    —    0.3 0.3 —    

Gift 9.8 17.3 7.5 176.5%  12.0 20.1 8.1 167.5%  

W hite Goods Disposal (1.1) (1.1) —    100.0%  0.6 0.6 —    100.0%  

Scrap Tire Disposal (1.4) (1.4) —    100.0%  0.8 0.8 —    100.0%  

Freight Car Lines —    0.3 0.3 —    —    0.3 0.3 —    

Other 0.3 (0.2) (0.5) (66.7% ) 0.3 (0.2) (0.5) (66.7% )

Tota l  T a x  R e v e n u e 1,298.2 1,713.0 414.8 132.0%  8,834.8 9,480.4 645.6 107.3%  

Non-Ta x  Revenue

Treasurer's  Investments 20.3 20.1 (0.2) 99.0%  194.2 204.1 9.9 105.1%  

Judicial Fees 10.0 10.0 —    100.0%  96.8 93.7 (3.1) 96.8%  

Insurance 0.1 4.8 4.7 4800.0%  16.5 15.3 (1.2) 92.7%  

Highway Fund Transfer In —    —    —    —    9.2 9.3 0.1 101.1%  

Highway Trust Fund Transfer In —    —    —    —    170.0 170.0 —    100.0%  

Other 6.3 7.2 0.9 114.3%  62.3 58.1 (4.2) 93.3%  

Tota l  Non-Ta x  Revenue 36.7 42.1 5.4 114.7%  549.0 550.5 1.5 100.3%  

Tota l  Tax  and  Non-Tax  Revenue 1,334.9$  1,755.1$  420.2$     131.5%  9,383.8$   10,030.9$ 647.1$  106.9%  

[1]  Individua l Incom e  T a x   collections a re reported net of the fol low ing tra n sfe r(s) :

1997-98 1996-97

Current Year-To- Current Year-To-

Month Date Month Date

Individual Income Tax, Reported Net 1,135.4$  5,275.4$  949.9$      4,678.5$   
        Local Government Tax Reimbursement —    129.0 —    129.0

Individual Income Tax, Adjusted for Transfers 1,135.4$  5,404.4$  949.9$      4,807.5$   

[2]  Corpora te  Incom e  T a x   collections a re reported net of the fol low ing tra n sfe r(s) :

1997-98 1996-97

Current Year-To- Current Year-To-

Month Date Month Date

Corporate Income Tax, Reported Net 93.3$      549.0$     81.4$        511.4$      
        Public School Building Capital Fund —    48.4 —    40.8
        Critical School Facility Needs Fund —    7.5 —    7.5
        Local Government Tax Reimbursement 95.1 196.6 95.1 196.6

95.1 252.5 95.1 244.9

Corporate Income Tax, Adjusted for Transfers 188.4$    801.5$     176.5$      756.3$      
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Tax revenues through April 1998 were greater than the period through April 1997 tax revenues by $791.1 million, or 9.1%.  Tax revenues are
presented net of refunds to taxpayers and various transfers.  Comparisons of current and prior year tax revenues are difficult due to legislative
changes and netting of various transfer expenditures against the tax revenue sources.  Examples of such transfers include:

• reimbursements to local governments;
• reimbursements for costs of administration of sales and use tax for local governments; and
• transfers to the Public School Building Capital Fund and Critical School Facility Needs Fund.
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Non-tax revenue through the end of April 1998 was $48.7 million or 8.1% less than through the end of April 1997.  Investment earnings increased
through April over the previous year by $20.7 million, or a 11.3% increase.
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Expenditures
Actual appropriation expenditures through April 30, 1998, exclusive of appropriation expenditures for capital improvements funded by bond
proceeds, were greater than actual appropriation expenditures through April 1997 by $698.1 million, or 8.8%.
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Expenditures for current operations (exclusive of expenditures for capital improvements and debt service) through April 1998 were greater than such
expenditures through April 1997 by $612.8 million, or 7.9%.

Genera l  Fund Actual  Appropr iation  Expend i tures — Year-To-Date Through Apri l

Expressed in Mil l ions Percent  of  Total

Percent Expend itu res
Current Operations: 1997-98 1996-97 C h a n g e C h a n g e 1997-98 1996-97

  General Government [1] 127.8$      101.7$      26.1$          25.7% 1.4% 1.2%

  Education 5,058.2     4,618.7     439.5          9.5% 55.6% 53.7%

  Health and Human Services [2] 1,841.1     1,702.3     138.8          8.2% 20.2% 19.8%

  Economic Development 76.0          64.9          11.1            17.1% 0.8% 0.8%

  Environment and Natural Resources [2] 128.7        207.1        (78.4)           (37.9% ) 1.4% 2.4%

  Public Safety, Correction, and Regulation 1,049.4     979.8        69.6            7.1% 11.5% 11.4%

  Agriculture 38.5          35.6          2.9              8.1% 0.4% 0.4%

  Operating Reserves/Rounding 1.9            (1.3)           3.2              (246.2% ) — —

      Total Current Operations 8,321.6     7,708.8     612.8          7.9% 91.5% 89.7%

Capita l Im p rove m e nts:

  Funded by General Fund 245.4        157.3        88.1            56.0% 2.7% 1.8%

Debt Service 82.0          84.8          (2.8)             (3.3% ) 0.9% 1.0%

8,649.0     7,950.9     698.1          8.8% 95.1% 92.5%

Capita l Im p rove m e nts:

  Funded by Bond Proceeds 450.0        645.0        (195.0)         (30.2% ) 4.9% 7.5%

Tota l Expendi ture s 9,099.0$   8,595.9$   503.1$        5.9% 100.0% 100.0%

[1] General Government  expendit ures reflect a carryforward fro m  FY 1996-97 of  a  t ransfer-in  for disaster relief($115  million)  f rom 

unreserved fund balance.

[2]  Reorgan izat ion Fiscal Year 1997-98.
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General Obligation Debt - General Fund and Highway
Fund
The following schedule presents principal payment requirements for
the General Fund and the Highway Fund.  This schedule is exclusive
of defeased debt involving advance refundings where the proceeds
were placed in an irrevocable trust with an escrow agent in an
amount sufficient to provide for all future debt service payments on
the refunded bonds.

In November 1996, the voters of North Carolina approved bonds in
the amount of $1.8 billion for school construction and $950 million for
highway construction.  The amount of authorized, but unissued
bonds was $1.6 billion as of April 30, 1998.

The first bond issue related to the $1.8 billion of school construction
bonds which were approved in November 1996 was issued on March
1, 1997 in the amount of $450 million.  These bonds were issued at
rates ranging from 5.1% to 5.2% with a final maturity of March 1,
2016.

The second bond issue related to the $1.8 billion of school
construction bonds which were approved in November 1996 was
issued April 1, 1998 in the amount of $450 million.  These bonds
were issued at rates ranging from 4.75% to 5.0% with a final maturity
of April 1, 2016.

The first bond issue related to highway construction was issued on
November 1, 1997 in the amount of $250 million, with rates ranging
from 4.5% to 5.00%.  The proceeds of this bond issue will be used to
pay the capital costs of urban loops, intrastate system projects, and
State secondary road projects.

The adjacent schedule includes only bonds issued
through April 30, 1998.

S C H EDULE  OF  BO N D   P R INCIPAL  PAYM E N T   R E Q U IREM E N T S
GENERAL  O B L I G A T I O N   B O N D S

(  E x p r e s s e d  i n  T h o u s a n d s  )

P a y a b le  from :

Ge n e r a l H ighw a y T o t a l

Fund Fund P r inc ipa l

R e v e n u e s R e v e n u e s R e q u ir e m e n ts

1 9 9 7 - 9 8  R e q u ir e m e n ts:

    Au g u s t 1 9 9 7 ................. 1 8 ,4 7 5  $         —       $         1 8 ,4 7 5  $            

    D e c e m b e r  1 9 9 7 .......... 3 ,0 0 0  —                 3 ,0 0 0  

    F e b rua ry 1 9 9 8 ............. 7 ,0 0 0  —                 7 ,0 0 0  

    M a r c h  1 9 9 8 .................. 2 3 ,5 6 5  —                 2 3 ,5 6 5  

    Ap ri l  1 9 9 8 ..................... 6 ,2 0 0  —                 6 ,2 0 0  

    May 1 9 9 8 ...................... 9 ,9 1 0  —                 9 ,9 1 0  

    J u n e  1 9 9 8 .................... 2 3 ,4 3 5  —                 2 3 ,4 3 5  

T o ta l s— 1 9 9 7 - 9 8 ............. 9 1 ,5 8 5  —                 9 1 ,5 8 5  

Future   Years '   R e q u ir e m ents:

    1 9 9 9 .............................. 1 0 7 ,6 9 5  1 6 ,6 7 5  1 2 4 ,3 7 0  

    2 0 0 0 .............................. 1 0 7 ,5 9 0  1 6 ,6 7 5  1 2 4 ,2 6 5  

    2 0 0 1 .............................. 1 0 7 ,6 0 0  1 6 ,6 7 5  1 2 4 ,2 7 5  

    2 0 0 2 .............................. 1 0 7 ,6 8 0  1 6 ,6 7 5  1 2 4 ,3 5 5  

    2 0 0 3 .............................. 1 0 7 ,7 1 0  1 6 ,6 7 5  1 2 4 ,3 8 5  

    2 0 0 4 .............................. 1 0 7 ,6 0 0  1 6 ,6 7 5  1 2 4 ,2 7 5  

    2 0 0 5 .............................. 1 0 7 ,9 9 5  1 6 ,6 7 5  1 2 4 ,6 7 0  

    2 0 0 6 .............................. 1 0 7 ,8 8 5  1 6 ,6 7 5  1 2 4 ,5 6 0  

    2 0 0 7 .............................. 1 0 7 ,7 7 0  1 6 ,6 7 5  1 2 4 ,4 4 5  

    2 0 0 8 .............................. 1 0 7 ,8 5 5  1 6 ,6 7 5  1 2 4 ,5 3 0  

    2 0 0 9 .............................. 1 0 7 ,7 3 5  1 6 ,6 7 5  1 2 4 ,4 1 0  

    2 0 1 0 .............................. 1 0 6 ,5 0 0  1 6 ,6 7 5  1 2 3 ,1 7 5  

    2 0 1 1 .............................. 1 0 6 ,5 0 0  1 6 ,6 7 5  1 2 3 ,1 7 5  

    2 0 1 2 .............................. 1 0 6 ,5 0 0  1 6 ,6 7 5  1 2 3 ,1 7 5  

    2 0 1 3 .............................. 1 0 6 ,5 0 0  1 6 ,5 5 0  1 2 3 ,0 5 0  

    2 0 1 4 .............................. 1 0 6 ,5 0 0  —                 1 0 6 ,5 0 0  

    2 0 1 5 .............................. 1 0 6 ,5 0 0  —                 1 0 6 ,5 0 0  

    2 0 1 6 .............................. 5 3 ,5 0 0  —                 5 3 ,5 0 0  

    2 0 1 7 .............................. 3 ,0 0 0  —                 3 ,0 0 0  

T o ta ls — All  Ye a rs ........... 1 ,9 7 2 ,2 0 0  $   2 5 0 ,0 0 0  $   2 ,2 2 2 ,2 0 0  $      

L e s s

 U n a m o rtize d  D is c o u n t.. (6 ,6 7 2 ) —                 ( 6 ,6 7 2 )

T o ta l  Pr in c i p a l , N e t......... 1 ,9 6 5 ,5 2 8  $   2 5 0 ,0 0 0  $   2 ,2 1 5 ,5 2 8  $      
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Summary Information - Highway Fund and Highway Trust Fund

H IG H W A Y  F U N D  AN D  H IG H W A Y  T R U S T  F U N D

C O M P AR AT IVE  S T AT E M E N T  O F  N E T  C O L L E C T IO N S

For th e  Months  o f Ap ril 1 9 9 8  a n d  1 9 9 7 , a n d  the  Ten  Month s  E n d e d  April 3 0 , 1 9 9 8  a n d  1 9 9 7

(Exp res s e d  in Mi l l ions )

Month Year-To-Date

Pe rce n t Pe rce n t

H ighway Fund 1 9 9 7 -98 1 9 9 6 -97 C h a n g e C h a n g e 1 9 9 7 -98 1 9 9 6 -97 C h a n g e C h a n g e

Moto r Fu e ls  T a x 64 .7$     64 .0$      0 .7$      1 .1%  6 3 3 .8$      6 0 3 .3$      30 .5$   5 .1%  

Moto r Ve h ic le  L icens e  Fees 18 .2 17 .7 0 .5 2 .8%  1 9 5 .4 1 9 0 .4 5 .0 2 .6%  

D rive r  L icens e  Fees 6 .3 5 .8 0 .5 8 .6%  58 .7 57 .1 1 .6 2 .8%  

Moto r Fu e ls  a n d  O il In s p e c tion  Fees 1 .0 0 .9 0 .1 11 .1%  9 .8 9 .6 0 .2 2 .1%  

Title  Fee -    -    -    -    -    -    -    -    

O th e r 2 .4 2 .2 0 .2 9 .1%  21 .4 18 .9 2 .5 13 .2%  

Subtotal - Highw a y Fund 92 .6 90 .6 2 .0 2 .2%  9 1 9 .1 8 7 9 .3 39 .8 4 .5%  

H ighway T rust  Fund

H ighway U s e  Tax 37 .0 33 .9 3 .1 9 .1%  3 3 3 .8 3 1 0 .9 22 .9 7 .4%  

Moto r Fu e ls  T a x 21 .4 21 .3 0 .1 0 .5%  2 1 1 .5 2 0 1 .0 10 .5 5 .2%  

Title  Fee 6 .8 7 .9 (1.1 ) (13.9% ) 61 .3 60 .0 1 .3 2 .2%  

Moto r Ve h ic le  Leas e 3 .9 3 .0 0 .9 30 .0%  32 .3 24 .6 7 .7 31 .3%  

R e g is tra tio n 0 .8 0 .9 (0.1 ) (11.1% ) 7 .9 8 .6 (0.7 ) (8.1 % )

L ien  Record ing 0 .1 0 .2 (0.1 ) (50.0% ) 1 .9 2 .0 (0.1 ) (5.0 % )

Subtotal - Highw a y Trust  Fund 70 .0 67 .2 2 .8 4 .2%  6 4 8 .7 6 0 7 .1 41 .6 6 .9%  

Payable s  a n d  R e c e ipts

Spec ia l  Reg is tra tion  P la te  Fund 0 .2 0 .2 -    -    1 .8 1 .8 -    -    

Sa fe ty In s p e c tio n  a n d  E xh a u s t Em is s ion 0 .2 0 .2 -    -    1 .9 1 .8 0 .1 5 .6%  

Trans p o rta tion  Authority/Trans P a rk 0 .6 0 .7 (0.1 ) (14.3% ) 4 .5 6 .0 (1.5 ) (25.0% )

Recrea tio n  a n d  N a tu ral  H e ritage  T rus t  Fund 0 .1 0 .2 (0.1 ) (50.0% ) 1 .5 1 .6 (0.1 ) (6.3 % )

Oth e r  Rece ip ts 1 .1 0 .7 0 .4 57 .1%  5 .8 4 .7 1 .1 23 .4%  

Subtotal - P a yable s  a n d  R e c e ipts 2 .2 2 .0 0 .2 10 .0%  15 .5 15 .9 (0.4 ) (2.5 % )

1 6 4 .8$   1 5 9 .8$    5 .0$      3 .1%  1 ,583.3$  1 ,502.3$  81 .0$   5 .4%  


